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US CHARGES 12 ADDI TI ONAL PARTI G PANTS I N $600 M LLI CN
AGBAL METALS- TRADI NG BANK FRALD AND MONEY LAUNDER NG SGHEME

JAMVES B. COVEY, the United States Attorney for the
Sout hern District of New York, and KEVIN P. DONOVAN, the
Assistant Director In Charge of the New York Field Ofice of the
FBI, announced today the arrests of HENRY CHU, JOSI ELYNN
SALUMBI DES, a/k/a "Lynn Sal unmbi des, ™ NAI NA CH TRODA, UMESH
MElI SURI A, PRAVEEN SHARMA, SANJAY ROH RA, ASHOK SHAH, SHAZI A
SATTAR, al/k/a "Shazi Sattar," KAUSH K AM N and AMT NANG A for
their alleged participation in a sophisticated international
schene to defraud banks worl dwi de of nore than $600 nmillion and
to |l aunder the fraudul ently obtained noney, in connection with
sham brokered netal s transacti ons.

These defendants, together w th defendants NARENDRA
KUVAR RASTOd , a/k/a "Narendra Kumar," GAYA GAYATRI NATH, MANQJ
NIl JHAWAN, NI KHI L RASTOG and UDHAY SHANKAR BALAKRI SHNA, a/k/a
"Udhay Shankar," are charged in a Superseding |ndictnment unseal ed

today in Manhattan federal court. The Superseding |ndictnent



charges the defendants with conspiracy to commt bank fraud, mai
fraud, wre fraud and conspiracy to commt noney | aunderi ng.
NARENDRA KUVMAR RASTOGE , SALUMBI DES and AM N al so are charged with
substanti ve counts of bank fraud.

According to the Superseding Indictnent, the fraudul ent
schenme was conducted through Allied Deals Inc., Hanpton Lane
Inc., and SAI Commodity, Inc. (collectively, the "Conpanies"), a
group of metal trading conpanies run by NARENDRA KUMAR RASTOA
and co-conspirators in Piscataway, New Jersey; RBG Resources, PLC
(formerly known as Allied Deals PLC), a netal trading conpany
owned and controlled by RASTOGd's brother, Virendra Rastogi, in
London, Engl and; and a group of sham custoners — both in the
United States and abroad — sonme of which purportedly were owned
or operated by SHAH, SHARMA, ROH RA, SALUMBI DES, NI KHI L RASTOQd ,
SATTAR, AM N, CHU and ot hers.

As is detailed further in the Superseding |Indictnent,

t he defendants and their co-conspirators are charged with
fraudul ently obtai ning hundreds of mllions of dollars in | oans
froma nunber of major banks by creating and controlling a | arge
nunber of sham Conpanies, falsely representing to the banks that
t hese sham conpani es were engaged in real, arns-length netal
transacti ons brokered by the conpani es, and using those sham
transactions to obtain |loans fromthe victimbanks. It is

further alleged that the defendants and their co-conspirators



furthered the bank fraud/ noney | aundering schenme by using | oan
proceeds obtai ned fromone bank to make paynents on debts owed on
| oans with ot her victim banks.

The Superseding Indictnment charges that, as part of the
schenme, the defendants and their co-conspirators recruited
individuals to form nom nee conpani es and pose as buyers or
sellers of metal. These nom nee conpani es — which the defendants
falsely represented were unaffiliated with the Conpanies — were
then falsely represented by the defendants and their co-
conspirators to be "custoners" of the Conpani es who were engaged
in arns-length nmetal transactions. These sham netal transactions
served as the bases for obtaining fraudulent |oans fromthe
Vi cti m Banks. According to the Superseding Indictnment, to
per petuate the appearance that the sham conpanies were bona fide
custoners, the defendants provided sonme of the VictimBanks with
cell phone nunbers which they represented to be those of the
nmetal custoners. In reality, those were nunbers bel onging to one
or nore of the defendants, allegedly posing as one of the
Conpani es' custoners. The Superseding Indictnment alleges that
several of the defendants assisted the schene by, anong ot her
t hi ngs, posing as representatives of the Conpani es' sham donestic
cust oners.

According to the Superseding Indictnent, in the fall of

2001, the Conpanies failed to make a nunber of |oan paynents to



the VictimBanks at or around their due dates. |In an effort to
conceal the schene, NARENDRA KUMAR RASTOGE al |l egedly designed a
schene to avoid detection and perpetuate and even expand the
schene by fraudulently obtaining additional |loans fromVictim
Banks. The Superseding Indictnment also alleges that, in late
2001 and early 2002, nearly all of the VictimBanks stopped
receiving |l oan paynents fromthe Conpani es and/or their purported
custoners (the purported netal buyers). Wen the Victim Banks
started investigating the |loan defaults, the defendants and their
co-conspirators undertook a series of additional steps to conceal
the fraud and continue the schene.

The Superseding Indictnment alleges that the |losses to
VictimBanks as a result of the defendants' fraud schene is
approxi mately $600 mllion.

The arrests today follow the arrests in May 2002 of
def endant s NARENDRA KUMAR RASTOGE , MANQJ NI JHAVWAN, UDHAY SHANKAR
BALAKRI SHNA and co-conspirators Anil Anand and Jaspreet Basra,

a/ k/a "Soniya Basra".
The defendants arrested today — CHU, SALUMBI DES,
CHI TRODA, MElI SURI A, SHARMA, ROHI RA, SATTAR, AM N and NANG A -
were presented today in Manhattan federal court before United
States Magistrate Judge RONALD L. ELLIS. These defendants are
al so schedul ed to appear before the judge assigned to the case,

United States District Judge RICHARD M BERMAN, on Wdnesday,



April 30, 2003, at 2:30 P. M

ASHOK SHAH was arrested |late this afternoon by the FB
in California, and is expected to make his first court appearance
| ater today.

Arrest warrants have been issued for three of the
def endant s, GAYA GAYATRI NATH, ASHOK SHAH, and NI KH L RASTOE, who
remai n at | arge.

| f convicted, the defendants each face a maxi mum
sentence on the count of conspiracy to commt bank fraud, wre
fraud and mail fraud of 5 years in prison and a fine of $250, 000.
The defendants each face a maxi mum sentence of 20 years in prison
and a fine of $500,000. RASTOG faces a total maxi mum sentence of
840 years in prison and a fine of $28 million. SALUMBI DES faces a
maxi mum of 30 years in prison and a $1 mllion fine. AMN faces
120 years in prison and a $4 mllion fine.

M. COMEY praised the investigative efforts of the FB
and the assistance of the Federal Reserve Bank of New York and
the Serious Fraud O fice, London.

M. COMEY said the investigation is continuing.

Assistant United States Attorneys MARCUS A. ASNER and
DANI EL MARGOLI S are in charge of the prosecution.

The charges contained in the Superseding Indictnment are

nmerely accusations, and the defendants are presumed i nnocent
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unl ess and until

03-98

proven guilty.
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